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This paper is of two hundred (200) marks containing four (4) sections.

Candidates are required to attempt the questions contained in these sections
according to the detailed instructions given therein.
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W AT ST AT fodr T farga fSoi & @R AT T



www.prepp.in

prepp

Your Personal Exams Guide

SECTION -1
Yig —1

Note : Answer the five questions from the para given below. Each answer
should not exceed 30 words. Each question carries five marks.

(5x5=25 marks)
e T e T TUTE o SR W A TR diE YT o ST o | T S (30)

Vel doh BT I1T8T | Yok U9 Ui 37kl &1 B

(5x5=25 3{ch)

“The rise and fall in the profits of the stock depend upon the same causes with
the rise and fall in the wages of labour, the increasing or declining state of wealth of the
society; but those causes affect the one and the other differently.

The increase in stock, which raises wages, tends to lower profit. When the stocks
of many rich merchants are turned into the same trade, their mutual competition
naturally tends to lower its profits; and when there is a like increase of stock in all
different trades carried on in the same society, the same competition must produce the
same effect in them all”.

" ST e T AT Rl ST AT TIRAT 3781 R0l O 4 Rt § TS T ok 91 ol Heigdl <l

31 A1 T, 3R 98 & 9HTST i TreT shi 31awl B semd a1 fae; W I8 SRl 3= {4 9
q gt & 21

e a1 Y STl Heigd | Sl aldl &, el oy H FRae 1t & | 516 3T-eh &1 AT
& Wich Th &l Ag9™ H ol 3l SId ©, a9 394 299 § giqeqei 9 Haid: oy 9 3 &t
T Bl § 3R o1 39 YR 9t fafis sHaari 8 o arel Wi | gig &l Sl §, a9 Sal
faeqet g Jel 99E 99t a9l | g1 erm.

1. Identify the factor that affects the wages and profits in the light of above statement.
ST YA o FRNT H 3T HRF bl A Hifed S Togy qe ol Tl qifad i § |

J—0106 3 P.T.O.



www.prepp.in

prepp

Your Personal Exams Guide

2. Why do same causes affect the profits and wages differently ?
e THM ek, ASIGY T1 ST sl 3TeTT-3TeT YhR & Rl JHIfeld hid g ?

3. Name the factor that lowers profits and how ?

39 heh ol Fd1sd S ATHl ol A il & 3T i 2

J—0106 4
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4. Does persistent decline in profits necessarily lead a capitalist economy towards a
stationary state ?

1 el § TRl SRt 31fer ¥ § U YSiaret e o, Tifae STaE Tt IR S g 2

5. Is on set of stationary state avoidable ?

7 TIfdeh T 9 o= ST Hahdl © 2

J—0106 5 P.T.O.
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SECTION - 11
Wig —11

Note : The part has fifteen (15) definitional questions of (5) marks each to be
answered in upto (30) words.

(5x15=75 marks)

e 39 We ¥ g IRt (15) T 81 Tedsh U9 o6 Uid (5) 3 81 T &
I (30) sl H SIS |

(5x15=75 3{ch)

6. State Keynerian Psychological fundamental law of consumption.

hi~sl & FHAIGATR STERYd U4 g <l ddE |

] —0106 6
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7.  What are giffen goods ?
iR arequ = €2

8.  Define a merit goods.

Afe axg ot it S |

J—0106 7 P.T.O.
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9. What is investment functions ?

T e 91 § 2

10. Define Bernouli's hypothesis about the behaviour of a risk averter.

eh W et (risk averter) o SR & faw H sATell HehoudT sl TR hifd |

] —0106 8
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11. What is ISO-revenue curve ?

HH-3T1TH 95h T © 2

12. How do you test for significance of B; in simple regression equation Y, =B, + B, x;+u;, ?

Teh | FATHTHA FHIRT Y, =B, + B, x,+u, § B, bl YT bl S fohd Wb T |

J—0106 9 P.T.O.
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13. Identity labour augmenting and labour displacing element in Green Revolution.

2 spifa § 99 Sk 991 99 faremas dai &1 faf=d s

14. What is Baromatric Price Leadership ?

SIUHfE SHIHd g FM 82

J—0106 10
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15. What is difference between narrow money and broad money ?

Hehiul UaH faegd g H 91 ST § 2

16. What are Optimums Currency Areas ?

SEAH hidl & F G ?

J—0106 11 P.T.O.
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17. Define demographic transition.

SIS I T bl GRS hifsid |

18. What is input-output analysis ?
AT fefa fergetemn s §2

J—0106 12
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19. Define Accelerator.

@Gh ohi gieTeT SIS |

20. What is Endogenous growth ?
F{crstic ferenrd =71 7

J—0106 13 P.T.O.
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SECTION - III
dug —111

Note : The part has five short-essay type questions of (12) marks each to be
answered in upto (200) words. The candidate may select one elective

and answer all five (5) questions.
(12x5=60 marks)

e : TH G H UM (5) O MareTs 991 § 1 To® 999 & (12) 316 T 1 T
g9 hT ST AT < Wl vl H Sifere | gdenelf faet ueh ueifaes o 9 9=
9T BT SIS

(12x5=60 3{ah)

Elective - 1
fasrea —1

21. In a simple regression of Y =a+BX+2..
A sample of 20 observations gave the following data :

Y =20 > (Y-Y)* =90 F(X=X)(Y-=Y)=100
> X =190 >(X-X)=20

Estimate o and B and calculate estimates of variance of these estimates.

Y=qa+pX+2 F Th 9 T H, 20 Y&T0 o Ush a9l § 71 9He 9H 8T :
Y'Y =20 Y (Y-Y)* =90 ¥(X=X)(Y=Y)=100

> X =190 >(X=X)=20
o AT B i TTUFT ShIfSTH G 7 TRl o FE0l bl fHehifer |

22. Given the Cobb-Douglas Production function Y = BlLﬁz K B3
Where Y =output, L =labour input and K=capital input. Dividing (1) through by K,

we get (Y/K) =By (L/K)P2KP2+Ps1 2)
Taking the natural log of (2). We obtain In(Y/K) =By +B, In(L/K)+ (B, +B3—1)InK
where Bp=InB; .. (3)

(a) How would you test the hypothesis that there are constant returns to scale, i.e.,
(B> +B3 =1) from equation (3) ?

(b) If there are constant returns to scale, how would you interpret regression (3) ?

(c) Does it make any difference whether we divide (1) by L rather than by K ?

J—0106 14



www.prepp.in

23.

prepp

Your Personal Exams Guide

T 1 ST 3T o e ™ ©

Y =B,1P2kPs .. (1)
Stafeh Y =3cIGH, L =99 3, K="Ts 3Nd 39y FHROT (1) I K § fa9ifsd & ®
freT EreteRtor T 2 ®
(Y/K)=B,(L/K)P2KP Th1 (2)
FHISHIT (2) T HThfdeh @R o 9 T THeRor I 2l ©
In(Y/K)=B, +B, In (L/K)+(B, +B. —1)InK
S& By =InB; ... (3)
(a) 379 3H Hohoadl &l fohE YR Tdien & foh =l T9m & fer gfdwd € ie,
(B2 +B =1) FHIFTT (3) H?
(b) Afg F=N Y0 & FeeR Yfawdl € a1 3119 THERT (3) Tl fhd YR AT Hidl 7
(c) IfE8H (1) KF a5 L § fawifsid =i, 1 =11 s6d 9 3{d 9 ?

In the following macro-model

Ci=a+pY,+u,

Yi=CptZs

Where C= aggregate consumption expenditure
Y = national income
Z = non-consumption expenditure
u= a stockastic disturbance term

The following assumptions are made :

(1) u~N (0, ¢?)

(2) Z and u are independent

Why do we need two stage least squares (2 SLS) method to estimate 3 ? Describe the
method of 2 SLS.

= 9HE Ared]
Ci=o+pPYt+u;

Y, =C,+ 7,

WSl C= Ty 394 4

7= R399 =
u= T J9A fa&gdm 2d
et T <6t TS ©
(1) u~N (0, ¢?)
(2) ZARuEdTE
& SI-%add =gad S (2 SLS) UGHd i @ T TUHT i o fordl ol Sedd 2Bt § 2 2 SLS UG
hl THETEY |

J—0106 15 P.T.O.



www.prepp.in

24.

25,

21.

22

prepp

Your Personal Exams Guide

The following models were estimated using the annual data for 1949 - 1964 :

Model A : Y, =0.4529 —0.0041t
(3.9608)

R? =0.5284,d = 0.8252

e

Model B: Y, =0.4786-0.0127t +0.0005t
(3.2724) (2.7777)

R% =0.6629,d =1.82

Where the figures in the parenthesis are t ratios.
(a) Is there auto-correlation in Model A ? In Model B ?
(b) What accounts for the auto-correlation ?

(c) How would you distinguished between “Pure” auto-correlation and specification
bias ?

1949 - 1964 <k dfteh GHehI okl IYANT ki =1 TSl ohl ITUET i TS .

L

HISTT A ¥, =0.4529-0.0041t
(3.9608)

R% =0.5284,d = 0.8252

HIsd B ¥, =0.4786-0.0127t +0.0005t>
(3.2724) (2.7777)

R% =0.6629,d =1.82
STeifoh ShItehi | ST T8 HE&AU t 31U §
(a) HTHIESA A H EHEY T2
HTee] B H WY B2
(b) EAHTSY T T HROT G 7
(c) Tourg wuwsiy qen faftdw sifafa # o9 fhg TR 98 htd B2

What is integrated series ? Explain one test to check the integration series.

THThTeAd FIRON ST & 2 THEheld GIul oh 9470 o To1d fohdl Teh ¢ ohi SRSl Shifed |

OR / 371l

Elective - II

fasmea—11
Does Kinked demand function provide a theory of price determination under
oligopoly ? Explain
1 Terehf=rd AT He, SRR o SA=id oo THERol o1 fHgid dd il € 2 T whifsy |

Explain the major assumptions underlying neo-classical growth model. Comment on
their validity.

FI-qqETe! ferehtd Hreet st Hfgd THQ ArAdmsTi shi AT SIS | 3eh! Sl 9T 3791 Hd
e hifS |

J—0106 16
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23. In the IS-LM framework, show the crowding-out of private expenditure as government

expenditure is increased.

[S-LM B & 2F=<id, s =19 o TSt =219 § SHEE (crowding-out) &1 THEEY |

24. Given U (v,y)=xy, p,=1, p,=4 and
utility function for this consumer.

Teh YUK o ferdl fSan g3 8 2 U (vy)
YT SUATITAT T hi T hifs |

income m=40 for a consumer, derive indirect

=x.Y, p,=1, p,=4 T 3T m =40 T ST H

25. What is expenditure multiplier ? How does it change as tax rate is increased ?

=9 Uk 71 8?2 F-XH g B W T8 ford Tehr aftafdd g 82

OR / 319aT

Elective - III

g —111

21. Discuss the major factors responssible for the final collapse of the Brelton woods system,
in 1973. Examine the efforts made by the world community to evolve a workable
monetary system from the point of view of developing countries, thereafter.

1973 #H, ST e HeRl & AfdH €9 9§ & B ok HRON k1 ferer=mT hifsd | 39k 9991

(R HIE T & it IVl H, Teh hH-TellS; Hifgesh o fasniyd e | foava ¥qe™ g0

R T YAl Skt HHTAT hifsy |

22. What are the major commitments made between the developed and developing

countries under WTO with respect

to agriculture and textile sectors ? Are their

commitments being fulfilled by the advanced countries ?

SHit T TFILRA &A1 h "oy H, fovd =

IR G o 3717, Torehf&d qen foshe=a Ui 6

A Y FEaGAI (commitment) hl forehf&d Tel g0 9U fohan T @1 &2

J—0106
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23. Explain fully the concept of globalization. Discuss its benefits and ‘discontents” from
the point of view of developing countries.

YHSCIRUT hi SO <kl JUIEYUT HHATSY | fahdI=1@ T < SIThIU § 3Heh Y e STHAS
i Taa=mT Shifed |

24. Examine the determination of exchange rates under fixed and fluctuating exchange
rate systems. Which system do you prefer in the context of a developing country. Give
reasons in support of your answer.

e qen s1fter faf = Sy ugiai o sid, fafma ot i st weHen $ifse | e foarma
T o FeH H 379 fohd Igdl ohl 99=< {1 | 3799 I ohl RN Ffed Jte hifsH |

25. Distinguish between Euro-dollar and Euro-currency market. Explain whether “Euro”
and Euro-currency are different. Discuss the major factors responsible for the emergence
and growth of the Euro-currency market.

" ST a g Rt H TR hifSr/adgd, I U aen JA ! T B2 JU R 9N

o IqHd qAT Tk o ToTdl TSR Y@ ekl hi Tarer=T shifsi |

OR / 37l

Elective - IV
fascu—1Vv

21. Highlight the main trends in the production and productivity of major food crops in
Indian agriculture during the last decade.

R H fUse] 9k H 9@ @ Bl o 3G 3iR 37ehl Scmgehal H T&A Yafadl I JeahrT
SIferd |

22. Comment on the objectives and performance of public distribution system in India.

IRG H resien foralor Jumeil o Ie3di a2 e ol STel=Hcdsh ST shifs |

23. What are the main marketing problems of surplus generating farmers in India ? What
steps should be taken to improve the system of agricultural marketing ?

YR H 37fc¥eh 39S 3cqIGeh FHuehi ohl forquH THEATS 31 § 2 it farque sHeen # gur & o

1 heH 33- S TIed 2

J—0106 18
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Analyse the impact of WTO on the diversification of Indian agriculture.
YA Hi0 & fafaferor 9 fave MR Hieq & g4 skl fogeitor shifse |

Do you agree with the view that technological changes in agriculture have aggravated
regional inequalities ? Substantiate your answer.

1 Y 39 7 § TgHd & 1o B H WRNeha ufed-l 1 i Saumaei &1 ser fear €2
T T e FRE

OR / 31l

Elective - V
fascu—-v

What is the role of planning in the context of liberalisation ?

ISR ok HeH H TS it ekt sl THAEA |

What is the methodology followed by the commission on agriculture costs and prices
for determining minimum support prices ?

=IAdH TR i bl i 3 |, i T Ua ged A gr ford foran ugfd =61 srarem
ERIS I

What are the important recommendations of Financial Sector Reforms committee ?

fafa &= gur wfafa =t yqa il saEd |

What is the relationship between infrastructure and economic development in India ?

STYETAT ae 3Tfeler faermd & s =1 =Yy § 2

What are the major changes in Fiscal Policy of India in recent times ?

el B THA H YA hi TSR =ifd H =1 g afierdq gu g ?

J—0106 19 P.T.O.
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SECTION - IV
Qug—-1V
Note : This part has one question of (40) marks to be answered in upto 1000

words.
(40x1=40 marks)

e : TH W H Ueh U Iy (40) 37kl AT &1 TSR ST AW Teh TSI
(1000) ¥sSi H SIfST )
(40x1=40 37ch)

26. In time-series analysis, what is the meaning of ‘stationarity’” ? In this context, discuss
‘unit root test’. Explain the concept of causality.

A Wi forgeroor #, “feerdn”’ (stationarity) § 1 3TT9I™E T2 36 HaY H ‘I T2 ¢’ 1
fere=M shifSI& | GAMT (causality) =hi UM sl THATSY |

OR / 31aT

Use Neumann Morgenstern utility index to distinguish between the behaviour of a risk
averter and risk lover.

"SI 2eteh’ 9o SIfEd JHI’ o SFegR H M i & ol =IHA AL 9HITdT Yeehioh
1 YA hifSd |

OR / 3A0aT

Define the spot exchange rate and forward exchange rate. Discuss Interest Rate Parity
Theorem (IRPT). What factors might lead to persistent deviations from parity between
countries currencies ?

iR fafaa e aon aer fafad S shl 9ifod shifsia | 1S S 9Hd1 YA ol U <9l &
ST b HeF GHAT 9 LA 9Radq fohd Shieh! R &l 9ohdl © 2

OR / 319aT

Discuss the impact of economic reforms on the Indian agriculture.

YRATT HY 9T, 7k GURf <6 J91E ohi forer=mT hifsH |

OR / 31aT

Discuss the importance of social sector and examine the impact of changes in social
sector on poverty alleviation in India.

HUTSTeh &3 o U ol Taa=- hifSTd al YRd | 76l v i | 9rHTsies &3 4 9Rad-i &
JYTT T G0N hifST |

J—0106 30
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